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SUBJECT: PAYMENT OF US INSURANCE PROCEEDS IN MEXICO 

1. US INSURANCE COMPANY HAS BROUGHT TO THE DEPARTMENT'S 
ATTENTION PROBLEM INVOLVING PAYMENT OF CLAIMS ON GROUP 
HOSPITALIZATION COVERAGE IN CITIES ALONG US-MEXICAN BORDER. 
APPARENTLY MANY PERSONS WHO WORK IN THE UNITED STATES AND 
ARE COVERED BY GROUP HOSPITALIZATION INSURANCE ISSUED BY A 
US COMPANY HAVE MADE PRACTICE OF OBTAINING SURGERY OR 
OTHER MEDICAL CARE IN MEXICAN HOSPITALS LOCATED ON MEXICAN 
SIDE OF BORDER. (POSSIBLE REASONS INCLUDE LOWER COST OF 
HEALTH CARE - IMPORTANT WHERE CLAIMS ARE BASED ON A FEE 
"SCHEDULE" RATHER THAN ACTUAL COST - AND LARGER NUMBER OF 
SPANISH SPEAKING MEDICAL PERSONNEL). US INSURANCE COMPANY 
IS WORRIED THAT ITS CURRENT PRACTICE OF PERMITTING COVERED 
INDIVIDUALS TO ASSIGN THEIR RIGHTS TO PAYMENT TO MEXICAN 
HOSPITALS MAY BE IN VIOLATION OF MEXICAN LAW OR US- 
MEXICAN TREATIES. 

2. DEPT DOES NOT BELIEVE THIS PRACTICE AFFECTED BY ANY 
US-MEXICAN TREATY OR AGREEMENT. HOWEVER, DEPT RECALLS THAT 
GOM DOES HAVE LEGISLATION RESTRICTING SALE OF INSURANCE 
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MIGHT REGARD ASSIGNMENT PRACTCE AS BEING IN CONFLICT 

WITH THIS LAW, EVEN THOUGH INSURANCE IS WRITTEN IN THE 
UNITED STATES. WHILE INSURANCE COMPANY ULTIMATELY WILL 
HAVE TO OBTAIN LEGAL OPINION FROM MEXICAN COUNSEL 
ASSUMING NO TREATY OBLIGATION INVOLVED, WE WOULD APPRE- 
CIATE ANY INFORMATION EMBASSY MAY HAVE THAT WE COULD 
INFORMALLY PASS ALONG TO IT. KISSINGER 
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